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REF: A. BERN 4502 

B. EC BRUSSELS 9485 

1. BEGIN SUMMARY: THE EC SNAKE FINANCE MINISTERS HAVE DECIDED TO CANCEL 

THEIR MEETING SCHEDULED FOR NOVEMBER 17 TO DISCUSS SWISS ASSOCIATION 
WITH 

THE EUROPEAN MONETARY SNAKE. FRANCE CONTINUES TO SEEK TERMS WHICH ARE 

NOT ACCEPTABLE TO THE SWISS. AN EC CENTRAL BANK COMMITTEE IS LOOKING 
INTO SNAKE POLICIES REGARDING INTERVENTION IN THE EXCHANGE MARKETS 
PRIMARILY IN DOLLARS. END SUMMARY. 

2. THE EC FINANCE MINISTERS WHO ARE MEMBERS OF THE SNAKE CANCELLED 
THEIR MEETING SCHEDULED FOR THE MORNING OF NOVEMBER 17 FOR THE 
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PUBLICLY-STATED REASON THAT THE FRG AND FRENCH MINISTERS WILL BE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


TIED UP AT THE ECONOMIC SUMMIT. OUR SOURCES SAY. HOWEVER, THAT THE 
MAIN REASON FOR THE CANCELLATION IS THE CONTINUED IMPASSE OVER 
SWISS ASSOCIATION WITH THESNAKE. THE SNAKE MINISTERS WANT TO AVOID 
THE EMBARRASSEMENT OF HAVING ANOTHER MEETING TO WHICH THE SWISS WERE 
TO BE INVITED AND FAILING TO AGREE ON THE SWISS TERMS OF ENTRY 
AFTER THEY HAD ALREADY AGREED IN PRINCIPLE TO SWISS ASSOCIATION IN 
SEPTEMBER. THE FRG AND FRENCH MINISTERS WILL BE IN BRUSSELS 
ON THE 17TH TO ATTEND THE AFTERNOON MEETING OF THE EC FINANCE 
COUNCIL AND WILL STAY ON TO PARTICIPATE IN THE TRIPARTITE 
CONFERENCE OF SOCIAL PARTNERS ON THE 18TH. THUS, WITH SOME 
REARRANGEMENT IN SCHEDULES, A SNAKE MEETING PROBABLY COULD BE 
HELD, IF THE MINISTERS WANTED TO DO SO. 

3. SWISS MISSION SOURCES CONFIRM REPORTS THAT FRANCE CON- 
TINUES TO INSIST THAT THE GOS PLACE CONTROLS ON THE CAPITAL 
MOVEMENTS OF ITS RESIDENTS BEFORE SWITZERLAND MAY BECOME 
ASSOCIATED WITH THE SNAKE. THE SWISS HAVE DISCUSSED THE 
DECISION TO CANCEL!. THE MEETING WITH THE BELGIANS, WHO ARE 
THE CHAIRMAN OF THE SNAKE MEETING, BUT THEY REPORTEDLY DID 
NOT REQUEST THE CANCELLATION. NOVERTHELESS, THE SWISS ARE 
RELIEVED, BECAUSE THEY DID NOT WANT TO GO THROUGH ANOTHER 
MINISTERIAL-LEVEL DISCUSSION OF ENTRY TERMS WITHOUT REACHING A 
DECISION. SUCH A SITUATION MIGHT INCREASE SPECULATION AGAINST 
THE SWISS FRANC. 

4. SWISS OFFICIALS ALSO SAY THAT THE GOS HAS NOT DISCUSSED BI- 
LATERALLY THIS ISSUE WITH FRENCH OFFICIALS.BUT THEY BELIEVE 
THE GOF IS AWARE THAT ITS REQUEST IS UNACCEPTABLE TO THE SWISS. 

THEY ADD THAT FRENCH OBSTRUCTIONISM MAKE FRANCO-SWISS RELA- 
TIONS "DIFFICULT." NEVERTHELESS, THE GOS WILL CONTINUE TO 
SEEK ASSOCIATION WITH THE SNAKE, PRIMARILY IN ORDER TO HELP 
STABILIZE THE SF EXCHANGE RATE AGAINST SNAKE CURRENCIES AND 
HELP REDUCE FLUCTUATIONS AGAINST OTHER CURRENICES. THE NEXT 
POSSIBLE DATE FOR A MEETING OF SNAKE FINANCE MINISTERS IS 
DECEMBER 15, WHEN THE EC FINANCE COUNCIL IS SCHEDULED TO MEET. 

5. IN A RELATED DEVELOPMENT, THE HEYVAERT WORKING GROUP OF 
THE EC CENTRAL BANK GOVERNORS COMMITTEE HAS TAKEN UP SNAKE 
MEMBERS' POLICIES REGARDING INTERVENTION IN EXCHANGE MARKETS. 

SINCE JULY 1975 SNAKE MEMBERS HAVE BEEN INTERVENING SOLELY 
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IN DOLLARS, WHEREAS PREVIOUSLY ABOUT HALF OF THEIR INTERVENTIONS 
WERE IN PARTICIPANTS' CURRENCIES. THESE DOLLAR INTERVENTIONS 
ARE PRIMARILY AN OUTGROWTH OF THE EC’S DECISION TO SMOOTH OUT 
THE DAILY FLUCTUATIONS OF THEIR EXCHANGE RATES AGAINST THE 
DOLLAR. AS A RESULT OF THESE DOLLAR INTERVENTIONS, SNAKE 
CURRENCIES HAVE GENERALLY NOT REACHED THE LIMITS OF THE SNAKE 
MARGINS AND CONSEQUENTLY THERE HAS BEEN NO NEED TO INTERVENE 
IN SNAKE CURRENCIES. 
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6. THE HEYVAERT GROUP WILL ANALYZE THE CONSEQUENCES OF THIS 
DEVELOPMENT AND WILL REPORT ITS FINDING TO THE CENTRAL BANK 
GOVERNORS ON DECEMBER 9. IT WILL PRIMARILY LOOK INTO THREE 
POLICY ISSUES: ( 1 ) WHAT ARE THE BENEFITS OF INTERVENING 
PRIMARILY IN DOLLARS AND HOW DOES THIS AFFECT SNAKE INTERVENTION 
RULES; (2) WHAT HAS BEEN THE IMPACT ON EXCHANGE MARKETS; AND 

(3) WHAT ARE THE MEMBER STATES' VIEWS REGARDING MARKET 
INTERVENTION. 

7. OUR SOURCES EXPRESSED SURPRISE THAT THE FRG REPRESENTATIVE 
TO THE WORKING GROUP HAD GENERALLY SUPPORTED A CONTINUATION 
OF CONCERTED INTERVENTIONS PRIMARILY IN DOLLARS. THEY 
THOUGHT THIS REPRESENTED A CHANGE IN POSITION FOR THE FRG. 

THE DUTCH AND BELGIAN REPRESENTATIVE, HOWEVER, INDICATED A 
RELUCTANCE TO FORMALIZE INTERVENTIONS PRIMARILY IN DOLLARS 
AS A POLICY GUIDELINE. MORRIS 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, DOLLAR, REGIONAL ORGANIZATIONS, MEETINGS, FOREIGN EXCHANGE, FINANCIAL MARKETS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 07 NOV 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975ECBRU10022 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750388-0191 
From: EC BRUSSELS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 975/newtext/tl 9751 1 64/aaaacfpt. tel 

Line Count: 132 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 BERN 4502 
Review Action: RELEASED, APPROVED 
Review Authority: CunninFX 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 APR 2003 by BoyleJA>; APPROVED <04 NOV 2003 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: THE EUROPEAN MONETARY SNAKE-SWISS ASSOCIATION; INTERVENTION IN DOLLARS 
TAGS: EFIN, SZ, EEC, SNAKE 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



